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e e esant)
There are a mabor of Yeports of reuewed Chiness Communint 25X1

intorest in purohesing kerosene and ddesel fusl through Homg “eng ard Hacso,

Throughout Jamury and Fubruary, pro-fationsllst press deapatohes from

Haone Indlcated that the Chinese Commmists were aiiompting to pavchase

keronens and other products, offering sbove merked pricen, A news despatoh ,
of 9 Folwwary weporiod that a Ghingse Comgmnist frodling agensy hed been recently /
anthorized o parchase 1,800,000 tans of Judricapisdand 1,500 tons of diemcl

fuel, The Jeoricen ismmﬁ&m Gemeral st Nong [Fong mpww& on 1 Hareh thal the
Chinegs Cemmmiote wers intensifying ef forts/to oldain POLy ohlefly through

it wma aleo yoported on 1 Vareh Yy the Consulste Gemersl
that the Commudets were endesvoring to cherter Tpeversl tanhers to move
kovosene and diegel to Pearl River porto md vers of ‘ering promium ratos,® 25X1
This report seens to have best borne out by the gase of the Iisnish taxker,
g&:m wintoh recontly ftumned back withoub delivering her carge of kevogene

25X1

25X1

o ¢ The Vonsulate Goneral ab liong Kemg otwerves im ite telegrenm
of 1 Jsrel %int there bns been & changs from an essy POL supply position

over the lark two yoars to a suiden tight and epperently wrgsnt position sinee
igessbare  The repert steton further thet this in rugerded by come ss evidence
of Chinese Commnist stockpilisg, Xb should be noted, however, that 1t would
be difficult for the Chinens to obtein large quentities of POL from Hong Kong
without & eorreafionding inorsase in ebipments into Hong Keng, since PUL stosks
noroally maintalnsd there are relatively small (about thres months swpply).

depording Yo the Consulate Oencral, it im 43004onlt to gaugs
quantities received by the Chinesey iis estimote wns 500 tons esch of kerogone
and 1ight dissel fuel, mmggled chiefly through Veocao sinee lste 1954, In
Deosrhir the Contlate Geperal reported that the fishing jumks hed resuned
their ¢ld practise o pumping excess Wumkers into oil druss % $solated piera
in Maces and returning to Howng Xong unfer sail. This practice was widesoread throp
FORPT K.

Although the asounts involved seen pdel) from a diveot milw
ltery sterdpoint, the sulden desmand for these produsts woild apposy to
ipdiente at lesst a shortoge for-oivilian conswmwbtion in the South Chine
aved, Such & cherbegs nay bo the resudt of diversion 4o the wi1stary,

Along with the inerossed dessyd fir POL 4n-the South Chine
rogd it is interesting to note that the totel mesborne imports thirough
iharpoa in 1954 (minly in the last helf of the yoar) were ab least 43,000
bops in compavison with only 8,300 tons in 1953, A parb of ths POL tomsege
NSA, STATE reviews completed - .
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irmorted through Whampoa in 1954 representa

Gouth China ports after the séfizure of the Soviiﬁftankir
June, levertheless, botal seaborne imporis of PGl to Sh

in 1934 over 1953,
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a diverazion of ships to

gm’ in

ina increased preatly
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